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EXHIBIT 1. GENERAL INFORMATION 
 
DOCUMENT OVERVIEW 
 
This document contains the Part III Actuarial Memorandum for Group Health Cooperative of South Central Wisconsin 
(GHCSCW) individual block of business, effective January 1, 2026. These individual rates are guaranteed through 
December 31, 2026. This Actuarial Memorandum is submitted in conjunction with the Part I Unified Rate Review 
Template (URRT). 
 
Per the Insurer Instructions communicated by the Deputy Commissioner of the Office of the Commissioner of Insurance 
(OCI) of Wisconsin on May 2, 2025, the premium rates developed and supported by this Actuarial Memorandum 
assume that Cost Share Reductions (CSR) will not be funded by state or federal subsidies. Future modifications in 
legislation, regulation and / or court decisions regarding the funding of CSR payments may affect the extent to which 
the premium rates are neither excessive nor deficient. GHCSCW reserves the right to file revised premium rates in the 
event of changes to the regulatory environment in which they were developed. If we assumed CSR payments were to 
be made consistent with the Affordable Care Act (ACA) regulations, and assuming no other significant legislative 
changes take place, the premium rates would be lower. 
 
The purpose of this Actuarial Memorandum is to provide certain information related to the submission, including support 
for the values entered into the Part I URRT, which supports compliance with the market rating rules and reasonableness 
of applicable rate changes. This information may not be appropriate for other purposes. 
 
At the time of this rate filing submission, we acknowledge there is uncertainty regarding whether the enhanced premium 
tax credit subsidies introduced through the American Rescue Plan Act (ARPA) will or will not be extended beyond 2025. 
Consistent with current regulations, we assumed these subsidies will expire at the end of 2025 and adjusted our 
assumptions for the 2026 premium rates accordingly. However, we have made no prediction or estimate of the 
likelihood of these events. The expiration versus extension of these subsidies could have a material impact on 
morbidity, enrollment, and other factors related to the Individual market. We have incorporated various premium rate 
adjustments to reflect the estimated financial impact of these subsidies expiring. These adjustments are derived from 
a Milliman model that includes data from CMS reports, proprietary Milliman datasets, and other publicly available 
information. Our model results will evolve as new information becomes available and new actions are taken by the 
authorities and other stakeholders. If subsequent information becomes available that would materially affect this rate 
filing submission, we would likely pursue opportunities to revise our pricing assumptions and resubmit this rate filing. 
 
This information is intended for use by the State of Wisconsin OCI, the Center for Consumer Information and Insurance 
Oversight (CCIIO), and their subcontractors to assist in the review of GHCSCW's individual rate filing. However, we 
recognize that this certification may become a public document. Milliman makes no representations or warranties 
regarding the contents of this report to other users. Likewise, other users of this report should not place reliance upon 
this Actuarial Memorandum that would result in the creation of any duty or liability for Milliman under any theory of law. 
 
The results are actuarial projections. Actual experience will differ for a number of reasons including, but not necessarily 
limited to, possible changes to regulations after the fact, population changes, claims experience, and random deviations 
from assumptions. 
 
COMPANY IDENTIFYING INFORMATION 
 
Company Legal Name:  Group Health Cooperative of South Central Wisconsin 
State:  The State of Wisconsin has regulatory authority over these policies 
HIOS Issuer ID:  94529 
Market:  Individual 
Effective Date:  January 1, 2026 
SERFF ID(s):  GHCP-134512429 
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EXHIBIT 4. BENEFIT CATEGORIES 
 
EXPERIENCE   
 
We categorized utilization and cost information as shown in Worksheet 1, Section II of the Part 1 URRT using a detailed 
claims mapping algorithm summarized as follows: 
 

 Inpatient Hospital (facility charges with an overnight stay) 
 

 Outpatient Hospital (facility charges without an overnight stay) 
 

 Professional (services billed separately from facility claims associated with a given inpatient hospital stay or 
outpatient procedure) 
 

 Other Medical (with units measured as a mix of visits, cases, procedures, etc.) 
 

 Capitation (services for which GHCSCW does not take risk, but pays providers based on members served) 
 

 Prescription Drug (Prescriptions not billed by a facility or professional), net of expected rebates 
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EXHIBIT 6. CREDIBILITY MANUAL RATE DEVELOPMENT 
 
Not applicable. GHCSCW’s experience in the base period is fully credible, for the purposes of the rate projection. 
 
SOURCE AND APPROPRIATENESS OF EXPERIENCE DATA USED IN MANUAL RATE DEVELOPMENT 
 
Not applicable. 
 
ADJUSTMENTS MADE TO THE DATA 
 
Not applicable. 
 
INCLUSION OF CAPITATION PAYMENTS 
 
Not applicable. 
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EXHIBIT 12. SINGLE RISK POOL 
 
GHCSCW premium rates are developed using a single risk pool, established according to the requirements in 
45 CFR Section 156.80(d) and reflects all covered lives for every non-grandfathered product / plan combination, in the 
State of Wisconsin individual health insurance market. GHCSCW does not have any transitional policies currently or in 
the experience period. 
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EXHIBIT 22. PLAN TYPE 
 
There are no differences between the plans of GHCSCW and the plan type selected in the drop-down box in 
Worksheet 2, Section 1 of the Part I URRT.  
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EXHIBIT 23. RELIANCE 
 
In performing this analysis, I relied on data and other information provided by GHCSCW. I have not audited or verified 
this data and other information. If the underlying data or information is inaccurate or incomplete, the results of our 
analysis may likewise be inaccurate or incomplete. 
 
I performed a limited review of the data used directly in the analysis for reasonableness and consistency and have not 
found material defects in the data. If there are material defects in the data, it is possible that they would be uncovered 
by a detailed, systematic review and comparison of the data to search for data values that are questionable or for 
relationships that are materially inconsistent. Such a review was beyond the scope of the assignment. 
 
A data reliance letter is attached to this rate submission. 
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EXHIBIT 24. ACTUARIAL CERTIFICATION 
 
This certification includes: 

____ Prescribed Wording Only 

         Prescribed Wording with Additional Wording 

   X    Revised Wording  
 
I,  Principal and Consulting Actuary with the firm of Milliman, Inc. was engaged by Group Health 
Cooperative of South Central Wisconsin to provide the opinion herein. I am a member of the American Academy 
of Actuaries (Academy), and I meet the Academy qualification standards for rendering this opinion. 
 
I certify that, to the best of my knowledge and judgment: 
 

 The entire rate filing is in compliance with the applicable laws of the State of Wisconsin and with the rules 
of the OCI 
 

 The development of the projected index rate and all rating factors is in compliance with all applicable federal 
statutes and regulations CFR 156.80 and 147.02 

 
 The index rate and allowable modifiers as described in 45 CFR § 156.80 (d)(1) and 45 CFR § 156.80(d)(2) 

are used in the development of plan-specific premium rates 
 

 The essential health benefit portion of premium, upon which advanced payment of premium tax credits 
(APTCs) are based, is appropriate and was developed in accordance with Actuarial Standards of Practice 
 

 The methodology used to calculate the AV Metal Value for each plan complies with federal regulations, 
using the CMS AVC 
 

 The geographic rating factors reflect only differences in the costs of delivery and do not include differences 
for population morbidity by geographic area 
 

 The entire rate filing, including development of the projected index rate and all rating factors, complies with 
all applicable Actuarial Standards of Practice 
 

 The projected index rate and rating factors are reasonable in relation to the benefits provided and the 
population anticipated to be covered 
 

 The premium schedule, including the projected index rate and rating factors, is not excessive, deficient, nor 
unfairly discriminatory 

 
ADDITIONAL WORDING 
 
The 2026 plan year premium rates in this Actuarial Memorandum are contingent upon the status of the ACA statutes 
and regulations including any regulatory guidance, court decisions, changes to the Wisconsin 1332 waiver, or 
otherwise. Changes have the potential to greatly impact the 2026 plan year premium rates provided in this Actuarial 
Memorandum. Changes include, but are not limited to, any changes to the proposed parameters of the WIHSP, any 
legislative or regulatory amendment, court decision, or a decision by Congress, the Health and Human Services 
Secretary or the Centers for Medicare and Medicaid Services director to fund or not fund CSR subsidies and advance 
premium tax credits or a decision not to enforce the individual mandate requirement and penalty. Milliman expresses 
no opinion with regard to the future funding of CSR or WIHSP payments. The Part I URRT does not demonstrate the 
process used to develop proposed premium rates. It is representative of information required by Federal regulation to 
be provided in support of the review of rate changes, for certification of qualified health plans for federally facilitated 
marketplaces and for certification that the index rate is developed in accordance with Federal regulation and used 
consistently and only adjusted by the allowable modifiers. 
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This filing assumes the enhanced premium tax credit subsidies from the American Rescue Plan (ARP) end in 2026 
based on the Inflation Reduction Act (IRA).  
 
Milliman has developed certain models to estimate the values included in this filing. The intent of the models was to 
estimate 2026 rates for individual policies offered in the ACA market. We reviewed the models, including their inputs, 
calculations, and outputs for consistency, reasonableness, and appropriateness to the intended purpose and in 
compliance with generally accepted actuarial practice and relevant actuarial standards of practice (ASOP). 
 
The information provided in this Actuarial Memorandum is in support of the items illustrated in the URRT and does not 
provide an actuarial opinion regarding the process used to develop proposed premium rates. It does certify that rates 
were developed in accordance with applicable regulations, as noted. 
 
Differences between the projections and actual amounts depend on the extent to which future experience conforms to 
the assumptions made for this analysis. It is certain that actual experience will not conform exactly to the assumptions 
used in this analysis.  
 
 
 
 

Signed:    
 

Name:   
Title:   Principal and Consulting Actuary 
Organization: Milliman, Inc. 
Date: July 21, 2025 
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RELIANCE LETTER 








